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Abstract

The role of financial ratios in rationalizing the decision of the
financial arbitrator ""applied study"*

The study aims to identify the level of use of financial ratios in
rationalizing the decision of the financial arbitrator, and to measure the
rationalization of the decision of the financial arbitrator, as well as to
illustrate the relationship between financial ratios and rationalizing the
decision of the financial arbitrator. The study also aims to identify the role
of financial ratios in rationalizing the decision of the financial arbitrator, to
achieve the aims of this study and test its hypotheses; the descriptive
analytical approach has been employed. The study relied on primary and
secondary data, and an appropriate questionnaire has been designed and
distributed among the study sample of 160 financial arbitrators among the
list of trusted arbitrators at the center of financial arbitration of the
(Palestinian) accounting association, and who are licensed arbitrators and
are considered the most experienced in this field and the most
knowledgeable of Palestinian society. Of the distributed questionnaires,
127-about 79.38 of the entire study sample -have been retrieved.

The study concludes several results, the most significant being as follows :
There is an average approval from the individuals of the study sample
towards the fields of financial ratios as a whole by 67.57%, and there is a
significant positive response toward the of financial arbitration by 84.21%,
and there is a statistically significant relation at the level (a < 0.05) between
financial ratios and the rationalizing of the decision of financial arbitrators,
as well as there being a role of strong statistical significance among the
dimensions of financial ratios in rationalizing the decision of financial
arbitrators.

The recommendations of the study are as follows: The necessity of using
financial ratios in cases of financial arbitration to reach sound financial
decisions; the importance of carefully managing financial data according to
the rules and foundations of accounting, which will help access reliable
financial data in order to reach sound arbitration decision, and increase in
analyzing the rate of liquidity and profits by financial arbitrators for the
importance of these rates in illustrating the true financial situation of a
firm; the necessity of training on using financial ratios in rationalizing
decisions among financial arbitrators through courses and workshops.

Key words: financial ratios, rationalization of decision, financial arbitrator.
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