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The Impact of Applying the Principles of Good Governance on the
Financial Performance of the Zakat Committees in the Southern
Governorates — Palestine (A Filed Study)

Abstract

The current study aims to identify the impact of applying the principles of good
governance on the financial performance of the zakat committees in the southern
governorates - of Palestine. To achieve the objective of the study, the analytical
descriptive approach was used and the questionnaire as a tool for data collection. The
researcher used the comprehensive survey method for the study population consisting
of (455) employees. The questionnaire was distributed to the study population and
retrieved (225) valid questionnaires for statistical analysis by hit rate (86.53%) as a
recovery rate, and he has results were analyzed by (SPSS) software.

The study showed a set of results, the most important of which are: there is a
statistically significant effect to apply the principles of good governance on the financial
performance of Zakat committees in the southern governorates — of Palestine, and the
presence of a statistically significant effect to dimensions Governance principles:(Rule
of law, participation, accountability) on the financial performance of the zakat
committees in the southern governorates and the absence of a statistically un significant
effect of the dimensions of governance (transparency) on the financial performance of
the zakat committees in the southern governorates—Palestine.

This study recommended to sounded necessarily interest and enhancing
knowledge of the employees about governance practices due to its importance on
financial performance, improving performance and better decision-making, making
more efforts to increase the level of transparency and applying practices related to the
principle of transparency on all financial reports and commitment to auditing financial
reports by an external auditor, developing and approving financial indicators that
highlight the financial performance in the zakat committees Through which it is
possible to evaluate the performance of the zakat committees and contribute to the
financial balance, develop and adopt unified quantitative indicators to measure the zakat
committees’ commitment to the requirements of the principles of good governance,
promote and the zakat committees to carry out projects that achieve financial
sustainability in order to provide financial resources, and adopt a procedure guide that
explains the mechanisms for applying governance practices and financial performance
in line with the work environment of the zakat committees.

key words: Principles of good governance, financial performance, zakat committees.
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e (Saleh & et al, 2021) ""The Effect of Good Governance on Financial
Performance: An Empirical Study on the Siri Culture™,
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o (Kyere & Ausloos, 2020) "Impact of corporate governance on the
financial performance of companies in the UK"".
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e (Owiredu & Kwakye, 2020) ""The Effect of Corporate Governance on
Financial Performance of Commercial Banks in Ghana"'.
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e (Al-ahdala & et al, 2020) ""The impact of corporate governance on

financial performance of Indian and GCC listed firms. An empirical
investigation™.
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e (Islami & et al, 2020) ""The Effect of Corporate Governance on
Financial Performance. Evidence from Islamic Banks in Indonesia".
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