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ABSTRACT

The Impact of Audit Committee Characteristics on Income
Smoothing Practices - Applied study

This study aimed to identify the impact of the characteristics of the audit
committee (size of the audit committee, accounting experience of the members
of the audit committee, The independence of the members of the Audit
Committee, and their percentage of ownership of the Bank's shares) on the
practices of smoothing income, and the study followed the descriptive
analytical approach through all financial statements And Published for (6)
banks listed on the Palestine Exchange through a 7-year time series from (2015
to 2021) The results of the study showed that the audit committees in the banks
listed in The Palestine Exchange has a low percentage of independent, But it
can be considered reasonable, when compared to the PMA's condition of the
independence of the committee chairman only. Their ownership of the Bank's
shares is low, and nearly a third of the members of the committees' specialists
in the field of accounting, as the study showed the practice of banks listed on
the Palestine Exchange to smooth income during the study periods, and the
high level of this smoothing in the period (2019-2021) As a result of the
decline in income incurred by banks as a result of the Corona pandemic. The
results of the caution analysis showed the existence of an accounting
relationship for both (accounting expertise, and the independence of the
committee members). in reducing the income smoothing practices of banks
listed on the Palestine Exchange, while the impact of both (the size of the audit
committee, and the percentage of its ownership) was not significant. The study
recommended the need to activate the role of the audit committees in the rest of
the Palestinian public shareholding companies and clarify the role they do. This
enhances the ability of these committees to reduce income smoothing practices,
and obliges these companies to form review committees. With attention to
activating legislative and accounting controls and accounting necessary to
reduce the practices of smoothing income in public shareholding companies
listed on the Palestine Exchange in general and banks in particular.

Keywords: Audit Committee Characteristics, Income smoothing, Palestine
Exchange, Banks.
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