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Forensic Accounting Techniques and their Role in Limiting
Earnings Management methods: An Applied Study

Abstract

The study aimed to identify judicial accounting techniques and their
role in reducing profit management methods in non-financial companies
listed on the Palestine stock Exchange. This study followed the descriptive
analytical approach as it prepared a survey list to collect the primary data
on the availability of judicial accounting techniques among the non-
financial companies listed on the Palestine Stock Exchange and these
represent the study population, and their number is (33) companies, where
the questionnaires were distributed by (3) questionnaires for each company.
A total of (99) questionnaires were retrieved, and (77) questionnaires were
retrieved from (30) companies, i.e. a recovery rate of (77.78%).besides, the
researcher made use of the published financial statements of companies
listed on the Palestine Exchange to calculate the percentages necessary to
measure profit management practices. After that, appropriate statistical tests
were manipulated in order to reach significant indications and indicators
that support the subject of the study.

The study reached a set of results, the most important of which are:
the availability of a reasonable percentage of judicial accounting techniques
among the companies listed on the Palestine Stock Exchange. The study
also uncovered that existence of a high level of profit management
techniques. There is a significant positive effect of all legal accounting
techniques in reducing profit management in non- financial companies
listed on the Palestine stock exchange.

The study recommended activating legal accounting and focusing on
keeping pace with technology to detect advanced fraudulent cases, as well
as qualifying accountants to keep pace with other areas that help them
detect these cases. Public shareholding companies listed on the Palestine
Exchange need to activate the role of legal accounting through the Internal
Control Department. Furthermore, It is necessary to reconsider the
Palestinian legislation and laws related to licensing audit offices and the
auditors' certificates, and to include in them a set of additional conditions
and characteristics to increase audits' effectiveness in limiting profit
management, the most important of which is that the applicant for licensing
obtains a legal accounting certificate.

Keywords:Forensic Accounting Techniques, Earnings Management methods
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